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(Exact name of registrant as specified in its charter)
[image: ]




	Delaware
	001-37900
	26-2640654

	(State or other jurisdiction
	(Commission
	(IRS Employer

	of incorporation)
	File Number)
	Identification No.)



5670 W. Chandler Blvd.

Suite 100
Chandler, Arizona 85226
(Address of principal executive offices, including zip code)

(480) 347-1111

(Registrant’s telephone number, including area code)

Not Applicable

(Former name or former address, if changed since last report.)
[image: ]



Check the appropriate box below if the Form 8-K filing is intended to simultaneously satisfy the filing obligation of the registrant under any of the following provisions:

· Written communications pursuant to Rule 425 under the Securities Act (17 CFR 230.425)

· Soliciting material pursuant to Rule 14a-12 under the Exchange Act (17 CFR 240.14a-12)

· Pre-commencement communications pursuant to Rule 14d-2(b) under the Exchange Act (17 CFR 240.14d-2(b))

· Pre-commencement communications pursuant to Rule 13e-4(c) under the Exchange Act (17 CFR 240.13e-4(c))


	Title of each class
	Trading Symbol(s)
	Name of each exchange on which registered

	Common Stock, par value $0.0001
	MRAM
	The Nasdaq Stock Market LLC



Indicate by check mark whether the registrant is an emerging growth company as defined in Rule 405 of the Securities Act of 1933(§230.405 of this chapter) or Rule 12b-2 of the Securities Exchange Act of 1934 (§240.12b-2 of this chapter).

Emerging growth company ☑

If an emerging growth company, indicate by check mark if the registrant has elected not to use the extended transition period for complying with any new or revised financial accounting standards provided pursuant to Section 13(a) of the Exchange Act. ☑
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Item 2.02. Results of Operations and Financial Condition.

On November 5, 2020, Everspin Technologies, Inc. (the “Company”) issued a press release announcing its results of operations for the quarter ended September 30, 2020, a copy of which is attached hereto as Exhibit 99.1 and is incorporated herein by reference. The information disclosed under this Item 2.02, including Exhibit 99.1 hereto, shall not be deemed “filed” for purposes of Section 18 of the Securities Exchange Act of 1934, as amended (the “Exchange Act”), or deemed incorporated by reference in any filing under the Securities Act of 1933, as amended (the “Securities Act”), or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.

Item 7.01. Regulation FD Disclosure.

The Company intends to file a replacement shelf registration statement on Form S-3 (the “New Registration Statement”) with the U.S. Securities and Exchange Commission (the “Commission”) to register the offer and sale from time to time of any combination of common stock, preferred stock, debt securities or warrants, in one or more offerings, up to an aggregate amount of $100,000,000. The New Registration Statement will replace the Company’s current registration statement on Form S-3 (File No. 333-221331), which is set to expire on November 13, 2020.

The New Registration Statement has not yet been filed with the Commission. The securities may not be sold and offers to buy may not be accepted prior to the time such registration statement becomes effective. This Current Report on Form 8-K shall not constitute an offer to sell or the solicitation of an offer to buy, nor shall there be any sale of the securities in any state or other jurisdiction in which such offer, solicitation, or sale would be unlawful prior to registration or qualification under the securities laws of any such state or other jurisdiction.

The information disclosed under this Item 7.01 shall not be deemed “filed” for purposes of Section 18 of the Exchange Act, or deemed incorporated by reference in any filing under the Securities Act or the Exchange Act, except as shall be expressly set forth by specific reference in such a filing.

Item 9.01. Financial Statements and Exhibits.

	Exhibit No.
	Description

	99.1
	Press release, dated November 5, 2020

	104
	Cover Page Interactive Data File (formatted as Inline XBRL)

	
	



SIGNATURES

Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized.



Everspin Technologies, Inc.

Dated:  November 5, 2020

By:	/s/ Daniel Berenbaum
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Daniel Berenbaum

Chief Financial Officer

Exhibit 99.1



Everspin Reports Third Quarter 2020 Financial Results

Achieves Positive Cash Flow From Operations

CHANDLER, Ariz.--(BUSINESS WIRE)--November 5, 2020--Everspin Technologies, Inc. (NASDAQ: MRAM), the market leader in MRAM, today announced financial results for the third quarter ended September 30, 2020.

Third Quarter Highlights

Total revenue increased 10.3% year-over-year to $10.1 million
[image: ]
Operating expenses declined 24% over the prior year period
[image: ]
GAAP net loss per share remained flat at ($0.21) compared to the third quarter of 2019
[image: ]
Generated $0.7 million cash flow from operations
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Ended quarter with cash and equivalents of $13.9 million
[image: ]

“We are happy to report that in Q3 we achieved our goal of generating cash flow from operations. We hit our target of reducing annual operating expenses by $5 million over last year one quarter ahead of plan, while maintaining our critical R&D programs and key business initiatives,” stated Kevin Conley, Everspin’s President and CEO. “Our emphasis on cash management, product cost, and operational excellence have been fundamental to our continued progress.

“During the quarter, we started production shipments of our second STT-MRAM design win for a persistent memory card application with an OEM customer that sells into the data center segment. Combined with the expansion of our Toggle product line, we believe that we are well positioned to drive revenue growth as the overall demand for memory and storage increases and applications that benefit from the performance and reliability of MRAM continue to expand.”
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Third Quarter 2020 Results

Total revenue for the third quarter of 2020 was $10.1 million, compared to $11.8 million last quarter and $9.2 million in the third quarter of 2019.

GAAP gross margin for the third quarter of 2020 was 23.0%, compared to 43.9% in the prior quarter and 47.4% in the third quarter of 2019. Third quarter gross margin included a $1.7 million non-cash charge related to excess and obsolete inventory reserve , $0.4 million of accelerated depreciation and $0.1 million related to a prior period cost adjustment.

GAAP operating expenses for the third quarter of 2020 decreased to $6.0 million, compared to $6.3 million in the second quarter of 2020 and $7.9 million in the third quarter of 2019. GAAP operating expenses in each of these periods included $0.9 million of stock-based compensation.

GAAP net loss for the third quarter of 2020 was $3.9 million, or ($0.21) per share, based on 18.9 million weighted-average shares outstanding. This compares to a GAAP net loss of $1.3 million, or ($0.07) per share, in the second quarter of 2020 and a GAAP net loss of $3.7 million, or ($0.21) per share, in the third quarter of 2019.

Adjusted EBITDA for the third quarter of 2020 was a negative ($2.0) million, compared to a positive $0.2 million last quarter and a negative ($2.2) million in the prior year period.

Cash and cash equivalents as of September 30, 2020 increased to $13.9 million compared to $12.9 million at the end of the second quarter of 2020.

Business Outlook

For the fourth quarter of 2020, Everspin expects total revenue in a range between $10.1 million and $10.9 million, which at the mid-point represents an 8.7% increase over total revenue of $9.7 million in the year-ago quarter. GAAP net loss per share is expected to range between ($0.10) and ($0.04) per share, which reflects expected stock-based compensation expense of approximately $0.9 million.
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Use of Non-GAAP Financial Measures

We supplement the reporting of our financial information determined under generally accepted accounting principles in the United States of America (GAAP) with Adjusted EBIDTA, which is a non-GAAP financial measure. We define Adjusted EBITDA as net income (loss) adjusted for interest expense, taxes, depreciation and amortization, stock-based compensation expense, and restructuring costs if any.

Our management and board of directors use Adjusted EBIDTA to understand and evaluate our operating performance and trends, to prepare and approve our annual budget and to develop short-term and long-term operating and financing plans. Accordingly, our management believes that this non-GAAP measure provide useful information for investors in understanding and evaluating our operating results in the same manner as our management and our board of directors, as well as facilitating comparisons of our operating performance on a period-to-period basis.

Non-GAAP financial measures, including Adjusted EBIDTA, should not be considered as a substitute for, or superior to, measures of financial performance prepared in accordance with GAAP. Moreover, other companies may define non-GAAP measures differently, which limits the usefulness of these measures for comparisons with such other companies. We encourage investors to review our financial statements and publicly-filed reports in their entirety and not to rely on any single financial measure.

Conference Call

Everspin will host a conference call for analysts and investors today at 5:00 p.m. Eastern Time. Interested participants can access the call by dialing 1-844-889-7788 and providing passcode 1460575. International callers may join the call by dialing +1-661-378-9932, using the same code. The call will also be available as a live and archived webcast in the Investor Relations section of the company’s website at investor.everspin.com.

A telephone replay of the conference call will be available approximately two hours after the call through November 12, 2020. The replay can be accessed by dialing 1-855-859-2056 and using the passcode 1460575. International callers should dial +1-404-537-3406 and enter the same passcode at the prompt.
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About Everspin Technologies

Everspin Technologies, Inc. is the world’s leading provider of Magnetoresistive RAM (MRAM). Everspin MRAM delivers the industry’s most robust, highest performance non-volatile memory for Industrial IoT, Data Center, and other mission-critical applications where data persistence is paramount. Headquartered in Chandler, Arizona, Everspin provides commercially available MRAM solutions to a large and diverse customer base. For more information, visit www.everspin.com. NASDAQ: MRAM.

Cautionary Statement Regarding Forward-Looking Statements

This press release contains forward-looking statements regarding future results that involve risks and uncertainties that could cause actual results or events to differ materially from the expectations disclosed in the forward-looking statements, including, but not limited to the statements made under the caption “Business Outlook.” Forward-looking statements are identified by words such as “believe”, “will”, “may”, “estimate”, “continue”, “anticipate”, “intend”, “should”, “plan”, “expect”, “predict”, “could”, “potentially" or the negative of these terms or similar expressions. These include, but are not limited to our future plans, strategies, objectives, expectations, intentions and financial performance and the assumptions that underlie these statements. Actual results could differ materially from these forward-looking statements as a result of certain risks and uncertainties, including, without limitation, the risks set forth in Everspin’s Quarterly Reports on Form 10-Q filed with the Securities and Exchange Commission (the “SEC”) on August 6, 2020 and November 5, 2020 under the caption “Risk Factors” as well as in our other filings with the SEC. Any forward-looking statements made by Everspin in this press release speak only as of the date on which they are made and subsequent events may cause these expectations to change. Everspin disclaims any obligations to update or alter these forward-looking statements in the future, whether as a result of new information, future events or otherwise.

EVERSPIN TECHNOLOGIES, INC.

Condensed Balance Sheets

(In thousands, except share and per share amounts)

(Unaudited)

	
	September 30,
	December 31,

	
	
	2020
	
	
	2019
	

	Assets
	
	
	
	
	
	

	Current assets:
	
	
	
	
	
	

	Cash and cash equivalents
	$
	13,927
	
	$
	14,487
	

	Accounts receivable, net
	
	8,167
	
	
	5,799
	

	Inventory
	
	6,173
	
	
	7,863
	

	Prepaid expenses and other current assets
	
	99
	
	
	539
	

	Total current assets
	
	28,366
	
	
	28,688
	

	Property and equipment, net
	
	2,126
	
	
	3,479
	

	Right-of-use assets
	
	2,652
	
	
	3,132
	

	Other assets
	
	73
	
	
	73
	

	Total assets
	$
	33,217
	
	$
	35,372
	

	
	
	
	
	
	
	

	Liabilities and Stockholders’ Equity
	
	
	
	
	
	

	Current liabilities:
	
	
	
	
	
	

	Accounts payable
	$
	2,806
	
	$
	2,873
	

	Accrued liabilities
	
	1,708
	
	
	2,727
	

	Current portion of long-term debt
	
	3,614
	
	
	670
	

	Operating lease liabilities
	
	1,531
	
	
	1,582
	

	Other liabilities
	
	38
	
	
	42
	

	Total current liabilities
	
	9,697
	
	
	7,894
	

	Long-term debt, net of current portion
	
	4,283
	
	
	7,149
	

	Operating lease liabilities, net of current portion
	
	1,279
	
	
	1,840
	

	Total liabilities
	
	15,259
	
	
	16,883
	

	Commitments and contingencies
	
	
	
	
	
	

	Stockholders’ equity:
	
	
	
	
	
	

	Preferred stock, $0.0001 par value per share; 5,000,000 shares authorized; no shares issued and outstanding as of
	
	
	
	
	
	

	September 30, 2020 and December 31, 2019
	
	—
	
	—

	Common stock, $0.0001 par value per share; 100,000,000 shares authorized; 18,970,791 and 18,081,753 shares issued
	
	
	
	
	
	

	and outstanding as of September 30, 2020 and December 31, 2019
	
	2
	
	
	2
	

	Additional paid-in capital
	
	173,539
	
	
	167,149
	

	Accumulated deficit
	
	(155,583)
	
	
	(148,662)
	

	Total stockholders’ equity
	
	17,958
	
	
	18,489
	

	Total liabilities and stockholders’ equity
	$
	33,217
	
	$
	35,372
	

	
	
	
	
	
	
	



EVERSPIN TECHNOLOGIES, INC.

Condensed Statements of Operations and Comprehensive Loss

(In thousands, except share and per share amounts)

(Unaudited)

	
	Three Months Ended September 30, Nine Months Ended September 30,

	
	
	2020
	
	
	2019
	
	2020
	
	
	
	2019
	

	Product sales
	$
	9,577
	
	$
	8,370
	$
	30,139
	
	
	$
	25,396
	

	Licensing, royalty, and other revenue
	
	543
	
	
	808
	
	1,915
	
	
	2,454

	Total revenue
	
	10,120
	
	
	9,178
	
	32,054
	
	
	
	27,850
	

	Cost of sales
	
	7,791
	
	
	4,824
	
	19,183
	
	
	14,692

	Gross profit
	
	2,329
	
	
	4,354
	
	12,871
	
	
	
	13,158
	

	Operating expenses:1
	
	
	
	
	
	
	
	
	
	
	
	

	Research and development
	
	2,579
	
	
	3,395
	
	8,383
	
	
	10,912

	General and administrative
	
	2,549
	
	
	3,050
	
	7,797
	
	
	9,501

	Sales and marketing
	
	912
	
	
	1,491
	
	3,071
	
	
	4,094

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total operating expenses
	
	6,040
	
	
	7,936
	
	19,251
	
	
	24,507

	Loss from operations
	
	(3,711)
	
	
	(3,582)
	
	(6,380)
	
	
	
	(11,349)
	

	Interest expense
	
	(157)
	
	
	(170)
	
	(501)
	
	
	(567)

	Other (expense) income, net
	
	(27)
	
	
	89
	
	(40)
	
	
	327

	
	
	
	
	
	
	
	
	
	
	
	
	

	Net loss and comprehensive loss
	$
	(3,895)
	$
	(3,663)
	$
	(6,921)
	$
	(11,589)

	
	
	
	
	
	
	
	
	
	
	
	
	

	Net loss per common share, basic and diluted
	$
	(0.21)
	
	$
	(0.21)
	$
	(0.37)
	
	
	$
	(0.67)
	

	Weighted-average shares used to compute net loss per common share,
	
	
	
	
	
	
	
	
	
	
	
	

	basic and diluted
	
	18,942,163
	
	
	17,312,226
	
	18,705,149
	
	
	17,183,306

	
	
	
	
	
	
	
	
	
	
	
	
	

	1Operating expenses include stock-based compensation as follows:
	
	
	
	
	
	
	
	
	
	
	
	

	Research and development
	$
	182
	$
	176
	$
	538
	$
	484

	General and administrative
	
	657
	
	
	627
	
	1,888
	
	
	1,692

	Sales and marketing
	
	71
	
	
	92
	
	207
	
	
	221

	
	
	
	
	
	
	
	
	
	
	
	
	

	Total stock-based compensation
	$
	910
	$
	895
	$
	2,633
	$
	2,397

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	



EVERSPIN TECHNOLOGIES, INC.

Reconciliation of Adjusted EBITDA

(In thousands)

(Unaudited)

	
	
	
	
	
	Three Months Ended
	
	
	
	
	

	
	
	September 30,
	
	
	June 30,
	
	
	September 30,
	
	

	
	
	2020
	
	
	
	2020
	
	
	
	2019
	
	

	Adjusted EBITDA reconciliation:
	
	
	
	
	
	
	
	
	
	
	
	

	Net loss
	$
	(3,895)
	
	$
	(1,294)
	$
	(3,663)
	
	

	Depreciation and amortization
	
	799
	
	
	404
	
	
	421
	
	

	Stock-based compensation expense
	
	910
	
	
	918
	
	
	895
	
	

	Interest expense
	
	157
	
	
	
	172
	
	
	170
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	Adjusted EBITDA
	$
	(2,029)
	
	
	$
	200
	$
	(2,177)
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	

	
	
	
	
	
	
	
	
	
	
	
	
	



EVERSPIN TECHNOLOGIES, INC.

Condensed Statement of Cash Flows

(In thousands)

(Unaudited)

	
	Nine Months Ended September 30,

	
	
	2020
	
	
	2019
	

	Cash flows from operating activities
	
	
	
	
	
	

	Net loss
	$
	(6,921)
	
	$
	(11,589)

	Adjustments to reconcile net loss to net cash used in operating activities:
	
	
	
	
	
	

	Depreciation and amortization
	
	1,611
	
	
	1,297

	Loss on disposal of property and equipment
	
	—
	
	20

	Stock-based compensation
	
	2,633
	
	
	2,397

	Non-cash loss on warrant revaluation
	
	2
	
	
	—

	Non-cash interest expense
	
	231
	
	
	219

	Inventory reserves
	
	1,692
	
	
	—

	Changes in operating assets and liabilities:
	
	
	
	
	
	

	Accounts receivable
	
	(2,368)
	
	
	1,954

	Inventory
	
	(2)
	
	
	779

	Prepaid expenses and other current assets
	
	440
	
	
	466

	Accounts payable
	
	(31)
	
	
	518

	Accrued liabilities
	
	(692)
	
	
	(1,444)

	Lease liabilities
	
	(132)
	
	
	(72)

	Net cash used in operating activities
	
	(3,537)
	
	
	(5,455)
	

	Cash flows from investing activities
	
	
	
	
	
	

	Purchases of property and equipment
	
	(307)
	
	
	(566)

	
	
	
	
	
	
	

	Net cash used in investing activities
	
	(307)
	
	
	(566)

	Cash flows from financing activities
	
	
	
	
	
	

	Payments on debt
	
	—
	
	(4,840)

	Payments of debt issuance costs
	
	—
	
	(80)

	Payments on finance lease obligation
	
	(6)
	
	
	(8)

	Proceeds from exercise of stock options and purchase of shares in employee stock purchase plan
	
	1,206
	
	
	178

	Proceeds from issuance of common stock in at-the-market offering, net of issuance costs
	
	2,084
	
	
	2,172

	Net cash provided by (used in) financing activities
	
	3,284
	
	
	(2,578)
	

	Net decrease in cash and cash equivalents
	
	(560)
	
	
	(8,599)

	Cash and cash equivalents at beginning of period
	
	14,487
	
	
	23,379

	
	
	
	
	
	
	

	Cash and cash equivalents at end of period
	$
	13,927
	
	$
	14,780

	
	
	
	
	
	
	

	Supplementary cash flow information:
	
	
	
	
	
	

	Interest paid
	$
	271
	
	$
	373

	
	
	
	
	
	
	

	Operating cash flows paid for operating leases
	$
	1,298
	
	$
	1,264
	

	Financing cash flows paid for finance leases
	$
	6
	
	$
	8

	
	
	
	
	
	
	

	Non-cash investing and financing activities:
	
	
	
	
	
	

	Right-of-use assets obtained in exchange for new operating leases
	$
	—
	
	$
	23

	
	
	
	
	
	
	

	Increase of right-of-use asset and lease liability due to lease modification
	$
	545
	
	$
	—
	

	Purchase of property and equipment in accounts payable and accrued liabilities
	$
	8
	
	$
	33

	
	
	
	
	
	
	

	Bonus settled in shares of common stock
	$
	315
	
	$
	—
	

	Modification of warrant
	$
	—
	
	$
	36

	
	
	
	
	
	
	

	Issuance of warrant
	$
	152
	
	$
	—
	





Contacts


Daniel Berenbaum, CFO
T: 480-347-1099
E: daniel.berenbaum@everspin.com
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