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The following are important factors that could cause actual results or events to differ materially from those 
contained in any forward-looking statements made by us or on our behalf. The risks and uncertainties described below 
are not the only ones we face. Additional risks and uncertainties not presently known to us or that we deem immaterial 
also may impair our business operations. If any of the following risks or such other risks actually occurs, our business, 
financial condition, results of operations and cash flows could be harmed. In addition, many of the following risks and 
uncertainties may be exacerbated by the ongoing COVID-19 pandemic, including any new variants that may become 
predominant, and any worsening of the global business and economic environment as a result. 

We may need additional funding and may be unable to raise capital when needed, which could force us to delay, 
reduce, or eliminate planned activities. 

 
We cannot be certain that we will sustain profitability. 



Provisions of our credit facility may restrict our ability to pursue our business strategies. 
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The ongoing COVID-19 global pandemic has adversely affected, and is expected to continue to adversely affect, our 
business, results of operations and financial condition. The widespread outbreak of any other illnesses or 
communicable diseases could also adversely affect our business, results of operations and financial condition. 
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The limited history of STT-MRAM adoption makes it difficult to evaluate our current business and future prospects.  

We may be unable to match production with customer demand for a variety of reasons including macroeconomic 
factors due to the cyclical nature of the semiconductor industry, our inability to accurately forecast customer demand, 
supply chain constraints, or the capacity constraints of our suppliers, which could adversely affect our operating 
results. 

As we expand into new potential markets, we expect to face intense competition, including from our customers and 
potential customers, and may not be able to compete effectively, which could harm our business. 



We rely on third parties to distribute, manufacture, package, assemble and test our products, which exposes us to a 
number of risks, including reduced control over manufacturing and delivery timing and potential exposure to price 
fluctuations, which could result in a loss of revenue or reduced profitability. 
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Disruptions in our supply chain and increased cost of components used in our products may adversely impact our 
business, results of operations and financial condition, including our ability to fulfill customer demand. 
 

Our joint development agreement and strategic relationships involve numerous risks.  
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We must continuously develop new and enhanced products, and if we are unable to successfully market our new and 
enhanced products for which we incur significant expenses to develop, our results of operations and financial 
condition will be materially adversely affected. 

Our success and future revenue depend on our ability to secure design wins and on our customers’ ability to 
successfully sell the products that incorporate our solutions. Securing design wins is a lengthy, expensive, and 
competitive process, and may not result in actual orders and sales, which could cause our revenue to decline. 



The loss of one or several of our customers or reduced orders or pricing from existing customers may have a 
significant adverse effect on our operations and financial results. 

We face competition and expect competition to increase in the future. If we fail to compete effectively, our revenue 
growth and results of operations will be materially and adversely affected. 
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Our costs may increase substantially if we or our third-party manufacturing contractors do not achieve satisfactory 
product yields or quality. 

The complexity of our products may lead to defects, which could negatively impact our reputation with customers and 
result in liability. 
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We may experience difficulties in transitioning to new wafer fabrication process technologies or in achieving higher 
levels of design integration, which may result in reduced manufacturing yields, delays in product deliveries and 
increased expenses. 



Changes to industry standards and technical requirements relevant to our products and markets could adversely 
affect our business, results of operations and prospects. 

Our success depends on our ability to attract and retain key employees, and our failure to do so could harm our 
ability to grow our business and execute our business strategies. 

  



We currently maintain and are seeking to expand operations outside of the United States which exposes us to 
significant risks. 



Failure to protect our intellectual property could substantially harm our business. 

We may face claims of intellectual property infringement, which could be time-consuming, costly to defend or settle, 
result in the loss of significant rights, harm our relationships with our customers and distributors, or otherwise 
materially adversely affect our business, financial condition, and results of operations. 
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We make significant investments in new technologies and products that may not achieve technological feasibility or 
profitability or that may limit our revenue growth. 

Interruptions in our information technology systems could adversely affect our business. 



To comply with environmental laws and regulations, we may need to modify our activities or incur substantial costs, 
and if we fail to comply with environmental regulations, we could be subject to substantial fines or be required to 
have our suppliers alter their processes. 

Regulations related to “conflict minerals” may force us to incur additional expenses, may make our supply chain 
more complex and may result in damage to our reputation with customers. 

Our ability to use net operating losses to offset future taxable income may be subject to certain limitations. 



We expect that the price of our common stock will fluctuate substantially. 
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Provisions in our corporate charter documents and under Delaware law could make an acquisition of us more 
difficult and may prevent attempts by our stockholders to replace or remove our current management. 
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Our amended and restated certificate of incorporation provides that the Court of Chancery of the State of Delaware 
and the federal district courts of the United States of America will be the exclusive forums for substantially all 
disputes between us and our stockholders, which could limit our stockholders’ ability to obtain a favorable judicial 
forum for disputes with us or our directors, officers, or employees.
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Effective December 31, 2021, we ceased to be an “emerging growth company,” and certain reduced reporting 
requirements applicable to emerging growth companies no longer apply to us, which is expected to increase our costs 
as a public company and place additional demands on management.

Unfavorable economic and market conditions, domestically and internationally, may adversely affect our business, 
financial condition, results of operations and cash flows. 



Our business may be adversely impacted by natural disasters and other catastrophic events. 







You should read the following discussion and analysis of our financial condition and results of operations together 
with our audited financial statements and related notes included elsewhere in this report. This discussion and other 
parts of this report contain forward-looking statements that involve risk and uncertainties, such as statements of our 
plans, objectives, expectations, and intentions. As a result of many factors, including those factors set forth in the “Risk 
Factors” section of this report, our actual results could differ materially from the results described in or implied by the 
forward-looking statements contained in the following discussion and analysis. 

Adjusted EBITDA.

Design wins



Results of Operations 
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Comparison of the Years Ended December 31, 2022 and 2021 

Revenue 



Cost of Sales and Gross Margin 

Operating Expenses 



Research and Development Expenses.

General and Administrative Expenses.

Sales and Marketing Expenses.

Interest Expense 

Other Income (Expense), Net 



Cash Flows 

Cash Flows From Operating Activities 

Cash Flows From Investing Activities 

Cash Flows From Financing Activities 





 
Revenue Recognition 

Nature of Products and Services 

Product Revenue 



License Revenue 



Patents 

Royalties 

Inventory 







Description of the 
Matter 

How We 
Addressed the 
Matter in Our 
Audit 











Use of Estimates 

Segments 

Cash and Cash Equivalents 

Accounts Receivable, Net 



Concentration of Credit Risk 

Inventory 

Fair Value of Financial Instruments 

Level 1



Level 2

Level 3

Property and Equipment 



Impairment of Long-lived Assets 

Leases 

Debt Issuance Costs 



Revenue Recognition 

Nature of Products and Services 

Product Revenue 

License Revenue 



Patents 

Royalties

Other Revenue



Product Warranty 

Research and Development 

Stock-based Compensation 

Expected volatility.

Risk-free interest rate.

Expected term.

Dividend yield.

Income Taxes 



Net Income per Common Share 

Recently Issued Pronouncements 

Subsequent Events 



Inventory 



Property and Equipment, Net 

Accrued Liabilities 

Deferred Revenue 
 



Leases 



Legal Proceedings 

Indemnifications 



Common Stock 

Reserved Shares of Common Stock 

Warrants 



2016 Employee Incentive Plan 

2008 Employee Incentive Plan 

Summary of Stock Option Activity 



2016 Employee Stock Purchase Plan 

Restricted Stock Units 



GLOBALFOUNDRIES, Inc. Joint Development Agreement 









 

Evaluation of disclosure controls and procedures. 

Management’s Annual Report on Internal Control Over Financial Reporting 

Changes in internal control over financial reporting. 



Inherent limitation on the effectiveness of internal control. 
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